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Disclaimer 

NOT FOR DISTRIBUTION IN THE UNITED STATES, CANADA OR JAPAN 

 

This presentation has been prepared by Madrileña Red de Gas, S.A.U. (the “Company”). Certain statements in this presentation are forward-looking statements. 

By their nature, forward-looking statements involve a number of risks, uncertainties and assumptions that could cause actual results or events to differ materially 

from those expressed or implied by the forward-looking statements. These risks, uncertainties and assumptions could adversely affect the outcome and financial 

effects of the plans and events described in this presentation. Forward-looking statements contained in this presentation that refer to past trends or activities 

should not be taken as a representation that such trends or activities will necessarily continue in the future. The Company does not undertake any obligation to 

update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. You should not place undue reliance on 

forward-looking statements, which speak only as at the date of this presentation. It should be noted that the Company’s auditors have not reviewed the 

information in this presentation. 

 

This presentation (and its contents) are being made available on the basis that the information contained herein may not be reproduced, disclosed, redistributed 

or passed on, directly or indirectly, to any other person (unless he or she is affiliated with the recipient and has agreed to comply with these restrictions on 

redistribution) or published, in whole or in part, for any purpose without the prior written consent of the Company. 

 

The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this document comes should inform 

themselves about, and observe, any such restrictions.  

 

This document does not constitute or form part of, and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire 

securities of the Company in any jurisdiction or an inducement to enter into investment activity. No part of this document, nor the fact of its distribution, should 

form the basis of, or be relied on in connection with, any contract or commitment or investment decision whatsoever. 

 

The information contained herein is not for publication or distribution in the United States of America (the “United States”), Canada, Japan or any other jurisdiction 

where the distribution of such information is restricted by law, and does not constitute an offer to sell, or solicitation of an offer to buy, securities in the United 

States, Canada, Japan or in any other jurisdiction in which it is unlawful to make such an offer or solicitation. Offers and sales of securities in the United States 

may not be made absent registration under the U.S. Securities Act of 1933, as amended, or an applicable exemption there from.  This document does not solicit 

money, securities or any other type of consideration, and, if any money, securities or other type of consideration is sent in response hereto, it will not be accepted. 
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 The figures in this presentation reflect the six-month period ending on June 30th, 2019 

 

 During the six-month period ending on June 30th, 2019, MRG generated total revenues of €91.9MM and EBITDA of €67.7MM. 

Natural gas activity remained stable compared to the same period of 2018, whereas LPG activity experienced a slow down on 

the back of the conversion of connection points to natural gas 

 

 In comparison with previous year, EBITDA margin increases +1.7% 

 

 As of June 2019 the company has reached 882,789 connections points (+1.1% YoY)  

 

 The accumulated demand for the first six months of 2019 was 5.9TWh, -13.2% lower than the same period of previous year. 

 

 On July 5th, the National Commission on Markets and Competition (CNMC) published a draft of circulars that will establish, 

among others, the remuneration methodology for the gas distribution activity for the new regulatory period 2021-2026. Since 

then, an administrative procedure has been opened before the final approval of the proposal, that is expected to culminate in 

November 2019. The final version will be approved once all the allegations made during the consultation period have been 

considered 

 

 The company has already filed technical allegations to the CNMC’s draft of circulars 

 

 On July 25th, S&P has affirmed MRG’s bonds and company rating (BBB) 

 

 Following the release of the CNMC’S draft of circulars, Fitch and S&P, respectively, have applied to the company a rating 

watch negative and have reviewed the outlook from stable to negative. It is expected this action will remain until the final 

remuneration methodology is approved by the CNMC 
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6 month period ending 30 June 2018 2019

Remuneration 72.0 70.6

Other regulated revenue 9.0 9.9

Other revenue 15.9 11.5

Total costs (27.4) (24.2)

EBITDA 69.5 67.7

Margin 72% 74%
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Income Statement - €MM Commentary 

Commentary 

 EBITDA in 2019 decreases -2.8% compared with 2019 

 Lower remuneration in 2019 is driven by lower expected 

demand considered compared with 2018 

 Higher other regulated revenues, due to inspection revenues 

as a result of a higher volume of planned inspections 

 Lower other revenues due to lower LPG activity due to the 

connection points that have been converted to natural gas 

 Free cash flow decreased -15% with respect to the same 

period of 2018, mainly due to:  

 Lower EBITDA 

 Working capital variation due to lower tolls billing and 

temporary effect on accounts receivables 

 Tariff Deficit variation in 2019 reflects the lower cash inflow 

driven by lower revenues generated by the gas system 

compared with the same period of the previous year 
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Cash Flow Statement - €MM 

6 month period ending 30 June 2018 2019

EBITDA 69.5 67.7

Income tax paid (1.9) (1.4)

Working capital 4.2 (4.3)

Tariff Deficit 20.6 16.5

Capex (7.1) (5.7)

Free Cash Flow 85.3 72.7

(1) Figures under IFRS. Unaudited.  

(1) (1) 

(1) (1) 



2018 2019

Gas distribution licences 748.4 740.3

Net fixed assets 358.5 358.5

Total Network Fixed Assets 1,106.9 1,098.8

Goodwill 57.4 57.4

Deferred Tax Asset 24.9 23.4

Other Non-Current Assets 1.9 54.9

Current Assets 55.8 32.2

Cash and cash equivalents 63.0 59.3

Total Assets 1,309.9 1,326.0

Equity 233.3 262.7

Long Term Debt 942.6 943.2

Deferred Tax 50.2 55.2

Other Non-Current liabilities 24.1 23.4

Current Liabilities 59.7 41.5

Total Liabilities & Shareholders’ Equity 1,309.9 1,326.0
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Balance Sheet - €MM 

(1) Figures under IFRS as of  December 31st, 2018. Audited. 

(2) Figures under IFRS as of June 30th, 2019. Unaudited. 

(1) (2) 




